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1* An audit has been performed to determine the final Engineering, 
MBomfactur.! ng, and Selling, General and Admin:; strati. ve Expense Bates for 
FI-I963. These rates are applicable to the various prime contracts 
contracted for by your office, primarily So. EC-8250 and subcontracts 


swarded, by the C&J Equipment Company. 


©re Contractor’s FI-I963 rates also vere evaluated for use in 
estissating gustations and as provisional billing rates for CFFF type 
contracts during FY-196h. The rates are considered reasonable for 
both of these purposes r This recaxaendation is based on a review of the 
contractor's current order backlog and sales volume which are substantially 


lower than in recent years. 


2. The contractor’s unaudited book rates and the negotiated rates 
follow: 

Chaudi ted negotiated 

Book Bate Bate 

Engineering Overhead — 

Manufacturing Overhead 
Selling, General and 
AdainistratiT© Expenses 


The negotiated rates are concurred In b y the contractor’s controller, 

~ (representing the Government . 
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